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Dear Sir: 

This communication is responsive to the Office Action dated May 19, 2004. 

REMARKS 

1. Claims 1-31 are pending and stand rejected. No claims have been amended or added by 
this communication. Reconsideration of this application is respectfully requested. 

2. It is noted that the Office Action does not acknowledge the receipt of the formal drawings 
mailed on September 24, 2001 . It is respectfully requested that the Examiner indicate in the next 
Office Action whether the formal drawings mailed on September 24, 2001 have been received. 

3. Claims 1-31 stand rejected under 35 USC 102(e) as being anticipated by U.S. Patent 
5,988,863 to Demos. 

This rejection is respectfully traversed as Demos fails to expressly or inherently describe 
the invention recited in claims 1-31. In particular, Demos. fails to expressly or inherently describe 
differential frame residuals or portions thereof that are motion-compensated and operate as 
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references for generating motion-predicted enhancement layer frames, as called for in all the 
claims. Demos merely describes an enhancement layer of B frames which are embedded within 
a base layer of I and P frames or I, P, and B frames. There is no express or inherent description 
in Demo of using motion-compensated differential frame residuals or portions thereof as 
references for generating motion-predicted enhancement layer frames. Since Demos does not 
describe all the limitations of each of claims 1-31, the same are not anticipated by Demos. 

Accordingly, withdrawal of the rejection under 35 USC 102(e) is respectfully requested. 

4. Favorable reconsideration of this application is respectfully requested as it is believed 
that all outstanding issues have been addressed herein and, further, that claims 1-31 are in 
condition for allowance, early notification of which is earnestly solicited. Should there be any 
questions or matters whose resolution may be advanced by a telephone call, the examiner is 
cordially invited to contact applicants' undersigned attorney at his number listed below. 

10. No fees are due as a result of this communication. The Commissioner is hereby 
authorized to charge payment of any additional filing fees required under 37 CFR 1.16 and any 
patent application processing fees under 37 CFR 1.17, which are associated with this 
communication, or credit any overpayment to Deposit Account No. 50-2061. 



Duane Morris LLP 
100 College Road West, Suite 100 
Princeton, New Jersey 08540 
(609) 919-4408 -telephone 
(609)919-4401 - facsimile 



Respectfully submitted, 
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